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AGED CARE PERFORMS MIRACLES – WHERE ARE THE REWARDS? 

 
 

‘Aged Care Association Australia (ACAA) today welcomed the release by the Australian 
Institute of Health & Welfare (AIHW) report on Residential Aged Care 2007-2008 which 
shows that the average length of stay for persons in residential care has increased to 148 
weeks, whilst the acuity level of residents has continued to increase with three quarters of 
residents now classified as high care,’ said ACAA CEO Rod Young 
 
‘The concerning part of the report is that the Government’s target number of places is now 
three years ahead of the target date of 2011; which has aged care providers carrying the 
cost of bringing places on line early causing high levels of vacancies in various parts of the 
country,’ said Rod Young. 
 
‘Unless Government is prepared to make the capital income stream available to the 
industry more viable then this achievement will soon be lost as providers cannot spend 
$20M on a new 100 place facility to see many of those places sit idle for two to three years 
while servicing the very high capital costs involved,’ Mr Young, said. 
 
‘The Government has a public policy objective of ensuring consumers have choice when 
selecting a facility, however, this public policy objective has a cost and that cost is being 
borne in total by aged care providers. Government must recognize that it can cost an aged 
care provider as much as $17,000.00 per place per year to have that place sit idle. This 
cannot be sustained in the current economic climate. If Government wants aged care 
providers to continue to meet future growth then the capital capacity of the industry must be 
repaired,’ said Rod Young. 
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